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1.     
Would you please provide an update on the renewable energy transition 
and where you are seeing growing opportunities? 

The Inflation Reduction Act accelerates renewable energy growth and investment 
opportunity in the U.S. We believe we are at the beginning of a manufacturing 
renaissance, with a number of large solar power manufacturing firms breaking 
ground on new U.S. factories and announcing plans to build batteries and 
inverters for solar panel systems using domestically built equipment. 

A notable wave of investment has been unleashed. The U.S. continues to 
be a more attractive place to operate in terms of the efficiency and speed of 
its project permitting process versus the longer timeframes that sometimes 
hamper Europe’s renewable energy infrastructure growth.  

2.      
How may a 2023 recession impact the Fund’s portfolio companies?

The Fund’s portfolio focuses on the builders and operators behind the 
renewable energy transition. This includes the owners, developers, and 
operators of wind and solar farms, battery storage, geothermal power plants, 
and other renewable energy assets. 

These companies operate non-cyclical businesses that historically are not as 
sensitive to the impacts of business cycles and recessionary pressures. Instead, 
the Fund’s portfolio companies derive recurring revenue streams from solar or 
wind power generation under long-term contracts. These contracts also include 
built-in inflation-adjusted pricing and limited exposure to changing commodity 
price increases or constraints.   

3.       
Were there any notable additions to the portfolio in Q4?

We added a position in Germany's largest power-generating company,  
RWE AG (RWE).* The company has embarked on a significant transition from 
fossil fuel energy generation to renewable energy generation accelerated by its 
recently announced agreement to acquire American utility company Consolidated 
Edison's renewable energy subsidiaries for $6.8 billion (expected to close in the 
first half of 2023). Once completed, this significant acquisition will shift energy 
mix more heavily towards renewables and the U.S. as a regional presence. 

RWE has also signed an agreement with Germany’s regional and federal 
governments to bring forward plans to stop generating electricity with lignite, a 
type of coal, by eight years to 2030. We expect RWE to perform well over the 
next few years as it continues to transition towards a more renewable-focused 
business. 

Portfolio managers J.C. Frey and Justin Campeau provide insight into the rapidly growing renewable energy 
infrastructure industry and the management of the Kayne Anderson Renewable Infrastructure Fund.
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Kayne Anderson Capital Advisors  
Leading the Way in Alternative Niche 
Investing, including Renewable  
Strategies, Since 1984

  Kayne Anderson has been a leader in 
energy infrastructure investing since 
1998, and investing in renewable 
energy infrastructure since 2013.

Founded in 1984, Kayne Anderson 
is a leading alternative investment 
management firm focused on 
infrastructure/energy, renewables, 
real estate, credit, and growth equity. 
Kayne’s investment philosophy is to 
pursue niches, with an emphasis on 
cash flow, where our knowledge and 
sourcing advantages enable us to seek 
to deliver above average, risk-adjusted 
investment returns.  

Portfolio Management Team

Institutional Class | KARIX 
Retail Class | KARRX

kaynefunds.com/karix

John C. (“J.C.”) Frey and Justin 
Campeau are the portfolio managers 
responsible for the management of the 
Fund. They have 25 and 15 years of 
experience, respectively, in the energy 
industry with specific expertise in 
renewable energy infrastructure. 
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*RWE represented 4.5% of the Fund's portfolio as of 12/31/22.   

The Fund’s investment objectives, risks, charges and expenses must be considered carefully before investing. The prospectus and  
summary prospectus contains this and other important information about the Fund, and may be obtained by calling 844-95-KAYNE 
or visiting kaynefunds.com/karix. Read it carefully before investing.
Mutual fund investing involves risk. Principal loss is possible. An investment in the Fund could suffer loss. The Fund is non-diversified, meaning it may  
concentrate its assets in fewer individual holdings than a diversified fund. Therefore, the Fund is more exposed to individual stock volatility than a diversified 
fund. Because the Fund invests in Renewable Infrastructure Companies, the value of the Fund shares may be affected by events that adversely affect compa-
nies in that industry. The Fund has investments in non-U.S. issuers or U.S. issuers with significant non-U.S. operations, which may be subject to additional po-
litical, social, regulatory, and economic risks. As a result, the Fund may be exposed to risks that the exchange rate of the U.S. dollar relative to other currencies 
may change in a manner that could have an adverse effect on the gain and loss generated from the Fund’s investments denominated in currencies other than 
the U.S. dollar. Market risk is the potential for changes in the fair value of financial instruments from market changes, including fluctuations in market price. 
Market risk is directly affected by the volatility and liquidity in markets in which the related underlying assets are traded.
Diversification does not assure a profit or protect against loss in a declining market.
Distributed by Quasar Distributors, LLC. Member FINRA/SIPC.
NOT FDIC INSURED | NO BANK GUARANTEE | MAY LOSE VALUE

4.      
Would you please provide your perspective on the 
prices for wind and solar in light of inflationary 
pressures and European energy supply shortages? 

The energy shortages in Europe highlight how important it 
is to have renewable energy, not correlated to the actions 
of Putin or OPEC, in the overall global energy mix. This 
realization by many governments and consumers has been 
helpful for the support and demand for renewable energy 
projects and supply. 

While the prices renewable energy developers are charging 
for electricity have increased, the power industry has been 
able to pass through the higher costs of equipment, labor, 
and other capital, and effectively defend their project 
returns. Demand for new renewable energy contracts from 
corporations also remains robust.  
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