Kayne Anderson

Kayne Anderson Energy Infrastructure Fund, Inc. (NYSE: KYN)
Kayne Anderson NextGen Energy & Infrastructure, Inc. (NYSE: KMF)

September 29, 2023
Dear Fellow Stockholder:

You are cordially invited to attend the combined Special Meeting of Stockholders (the “K'YN Special Meeting”) of
Kayne Anderson Energy Infrastructure Fund, Inc. (“K'YN”) and Special Meeting of Stockholders (the “KMF Special
Meeting,” and, together with the KYN Special Meeting, the “Meeting”) of Kayne Anderson NextGen Energy &
Infrastructure, Inc. (“KMF”) to be held on:

November 1, 2023
10:00 a.m. Central Time

Kayne Anderson
811 Main Street, 14" Floor
Houston, TX 77002

At the Meeting, (i) KMF stockholders will be asked to consider and approve the combination of KMF and KYN,
which will be accomplished as a merger of KMF into a wholly owned subsidiary of KYN (the “Merger”), and any
adjournment of the KMF Special Meeting, and (ii) KYN stockholders will be asked to consider and approve the
issuance of additional shares of KYN common stock in connection with the Merger, and any adjournment of the
KYN Special Meeting.

The Board of Directors of KYN and the Board of Directors of KMF each voted unanimously to approve the Merger,
recommends KMF stockholders vote “FOR” the approval of the Merger and each other proposal for which you are
entitled to vote and recommends KYN stockholders vote “FOR” the approval of the issuance of additional shares of
KYN common stock in connection with the Merger and each other proposal for which you are entitled to vote.

Enclosed with this letter are (i) the formal notice of the Meeting, (ii) the joint proxy statement/prospectus, which
gives detailed information about the Merger and the other proposals and why the Boards of Directors recommend
that you vote to approve them, and (iii) a written proxy for you to sign and return. If you have any questions about
the enclosed proxy or need any assistance in voting your shares, please call (877) 871-1741.

Your vote is important. Please vote your shares via the internet or by telephone or complete, sign, and date
the enclosed proxy card and return it in the enclosed envelope. You may also vote in person if you are able to
attend the Meeting. However, even if you plan to attend the Meeting, we urge you to cast your vote early, as
your vote must be received by the KMF Special Meeting and KYN Special Meeting, as applicable, to be held
at 10:00 a.m. Central Time on November 1, 2023. That will ensure your vote is counted should your plans
change.

Sincerely,

o 15

James C. Baker, Jr.
Chairman of each of the Boards of Directors
President and Chief Executive Officer



Kayne Anderson

Kayne Anderson Energy Infrastructure Fund, Inc.
Kayne Anderson NextGen Energy & Infrastructure, Inc.

NOTICE OF KYN SPECIAL MEETING OF STOCKHOLDERS
NOTICE OF KMF SPECIAL MEETING OF STOCKHOLDERS

To the Stockholders of:  Kayne Anderson Energy Infrastructure Fund, Inc.
Kayne Anderson NextGen Energy & Infrastructure, Inc.

NOTICE IS HEREBY GIVEN that a Special Meeting of Stockholders (the “KYN Special Meeting”) of Kayne
Anderson Energy Infrastructure Fund, Inc. (“K'YN”), a Maryland corporation, and a Special Meeting of
Stockholders (the “KMF Special Meeting,” and, together with the KYN Special Meeting, the “Meeting”) of Kayne
Anderson NextGen Energy & Infrastructure, Inc. (“KMF”), a Maryland corporation, will be held on November 1,
2023 at 10:00 a.m. Central Time at the offices of Kayne Anderson, at 811 Main Street, 14" Floor, Houston,

TX 77002. The Meeting is being held for the following purposes:

For KMF:

1.  To approve the combination of KMF and KYN, which will be accomplished by means of a merger,
pursuant to which KMF will be merged with and into a wholly owned subsidiary (“Merger Sub”) of
KYN (the “Merger”), pursuant to that certain Agreement and Plan of Merger, dated March 24, 2023,
as amended and restated on April 24, 2023 by and among KYN and KMF and any adjournment of the
Meeting;

For KYN:

2. To approve the issuance of additional KYN common stock in connection with the Merger, and any
adjournment of the Meeting.

The foregoing items of business are more fully described in the joint proxy statement/prospectus accompanying this
notice.

Stockholders of record of KYN or KMF as of the close of business on August 21, 2023 are entitled to notice of and
to vote (on KYN’s or KMF’s matters, as applicable) at the Meeting (or any adjournment or postponement of the
Meeting thereof).

EACH OF THE BOARDS OF DIRECTORS UNANIMOUSLY RECOMMEND STOCKHOLDERS VOTE
“FOR” EACH PROPOSAL.

It is important that your shares be represented at the Meeting in person or by proxy. We urge you to complete, sign,
date, and return the enclosed proxy card in the postage-paid envelope provided or vote via telephone or the Internet
pursuant to the instructions on the enclosed proxy card so you will be represented at the Meeting. If you attend the
Meeting and wish to vote, you will be able to do so and your vote at the Meeting will revoke any proxy you may
have submitted. Merely attending the Meeting, however, will not revoke any previously submitted proxy.

By Order of each of the Boards of Directors,

F =

Michael J. O’Neil
Secretary
September 29, 2023
Houston, Texas



JOINT PROXY STATEMENT/PROSPECTUS

Kayne Anderson

Kayne Anderson Energy Infrastructure Fund, Inc.
Kayne Anderson NextGen Energy & Infrastructure, Inc.

811 Main Street, 14" Floor
Houston, TX 77002
(713) 493-2020

SPECIAL MEETING OF STOCKHOLDERS OF KYN
SPECIAL MEETING OF STOCKHOLDERS OF KMF
November 1, 2023

This joint proxy statement/prospectus is being sent to you by the Board of Directors of Kayne Anderson Energy
Infrastructure Fund, Inc. (“KYN”) and the Board of Directors of Kayne Anderson NextGen Energy & Infrastructure,
Inc. (“KMF”), each a Maryland corporation. The Boards of Directors are asking you to complete and return the
enclosed proxy card, permitting your votes to be cast at the Special Meeting of Stockholders of KYN (the “KYN
Special Meeting”) and the Special Meeting of Stockholders of KMF (the “KMF Special Meeting,” and, together with
the KYN Special Meeting, the “Meeting”) to be held on:

November 1, 2023
10:00 a.m. Central Time

Kayne Anderson
811 Main Street, 14" Floor
Houston, TX 77002

Stockholders of record of KYN or KMF at the close of business on August 21, 2023 (the “Record Date”) are entitled
to vote (on KYN’s or KMF’s matters, as applicable) at the Meeting. As a stockholder, for each applicable proposal,
you are entitled to one vote for each share of common stock and one vote for each share of preferred stock you hold.
This joint proxy statement/prospectus and the enclosed proxy are first being mailed to stockholders on or about
October 2, 2023.

Each Company is managed by KA Fund Advisors, LLC (“KAFA”), an affiliate of Kayne Anderson Capital Advisors,
L.P. (“KACALP” and, together with its affiliates, “Kayne Anderson”). KAFA is registered as an investment adviser
under the Investment Advisers Act of 1940, as amended. Kayne Anderson is a leading alternative investment adviser
focused on real estate, credit, infrastructure/energy, renewables, and growth equity. Kayne Anderson’s investment
philosophy is to pursue niches, with an emphasis on cash flow, where our knowledge and sourcing advantages enable
us to seek to deliver above average, risk-adjusted investment returns. As responsible stewards of capital, Kayne
Anderson’s philosophy extends to promoting responsible investment practices and sustainable business practices to
create long-term value for our investors. Kayne Anderson manages over $31 billion in assets (as of June 30, 2023)
for institutional investors, family offices, high net worth, and retail clients and employs over 325 professionals in
five core offices across the United States. Kayne Anderson may be contacted at the address listed above.

This joint proxy statement/prospectus sets forth the information that you should know in order to evaluate

each of the following proposals. The following table presents a summary of the proposals and the classes of
stockholders being solicited with respect to each proposal. This joint proxy statement/prospectus relates to the
proposed combination of KMF and KYN, which will be accomplished as a merger of KMF into a wholly owned
subsidiary of KYN (the “Merger”). In accordance with the opinion described in “Proposal One: Merger — Material
U.S. Federal Income Tax Consequences of the Merger,” the Merger will qualify as a tax-free merger for federal
income tax purposes. This means it is expected that stockholders will recognize no gain or loss for federal income
tax purposes as a result of the Merger, except that gain (but not loss) will be recognized by KMF stockholders in



an amount not to exceed the amount of cash received as part of the Cash Consideration (as defined in this joint
proxy statement/prospectus) (other than cash received in lieu of a fractional share) and gain or loss generally will be
recognized by KMF stockholders with respect to cash received in lieu of fractional shares of KYN common stock.

Please refer to the discussion of each proposal in this joint proxy statement/prospectus for information regarding
votes required for the approval of each proposal, as well as information regarding the change in fees and expenses
borne by KMF stockholders as a result of the Merger as described under “Special Factors — Reasons for the Merger
and Board Considerations”.

Proposals Who votes on the proposals?
KMF
1. To approve the Merger (including any adjournment of The holders of common stock and preferred stock,
the Meeting). voting together as a single class.
KYN

2. To approve the issuance of additional KYN common  The holders of common stock and preferred stock,
stock in connection with the Merger (including any voting together as a single class.
adjournment of the Meeting).

The Agreement and Plan of Merger between KYN and KMF is sometimes referred to herein as the “Merger
Agreement.” KMF and KYN are sometimes referred to herein as a “Company” and collectively as the “Companies.”
KYN following the Merger is sometimes referred to herein as the “Combined Company.”

Additional Information

This joint proxy statement/prospectus sets forth the information stockholders should know before voting on the
proposals. The Merger constitutes an offering of common stock of KYN, and this joint proxy statement/prospectus
serves as a prospectus of KYN in connection with the issuance of its common stock in the Merger. Please read

it carefully and retain it for future reference. A Statement of Additional Information, dated September 29, 2023,
relating to this joint proxy statement/prospectus (the “Statement of Additional Information™) has been filed with the
Securities and Exchange Commission (the “SEC”) and is incorporated herein by reference.

IMPORTANT NOTICE REGARDING THE AVAILABILITY OF PROXY MATERIALS FOR
THE SPECIAL MEETINGS OF STOCKHOLDERS TO BE HELD ON NOVEMBER 1, 2023:

You should have received a copy of the Annual Reports for the fiscal year ended November 30, 2022 for

KYN and/or KMF. If you would like another copy of either Annual Report or the Statement of Additional
Information, please write us at Kayne Anderson’s address or call us at (713) 493-2020. The Annual

Report(s) and Statement of Additional Information will be sent to you without charge. This joint proxy
statement/prospectus, the Annual Report and the Statement of Additional Information can be accessed on our
website at www.kaynefunds.com or on the website of the SEC at www.sec.gov.

The Companies are subject to certain informational requirements of the Securities Exchange Act of 1934, as
amended, and in accordance therewith file reports, proxy statements, proxy materials and other information with the
SEC. Materials filed with the SEC can be reviewed and copied at the SEC’s Public Reference Room at 100 F Street,
N.E., Washington, D.C. 20549 or downloaded from the SEC’s web site at www.sec.gov. Information on the operation
of the SEC’s Public Reference Room may be obtained by calling the SEC at (202) 551-8090. You may also request
copies of these materials, upon payment at the prescribed rates of a duplicating fee, by electronic request to the
SEC’s e-mail address (publicinfo@sec.gov) or by writing the Public Reference Branch, Office of Consumer Affairs
and Information Services, SEC, Washington, DC, 20549-0102.

The currently outstanding shares of common stock of KYN are listed on the New York Stock Exchange (the
“NYSE”) under the ticker symbol “K'YN” and will continue to be so listed after completion of the Merger. The
common stock of KYN to be issued in connection with the Merger will be listed on the NYSE. The currently
outstanding shares of common stock of KMF are also listed on the NYSE under the ticker symbol “KMEFE.” Reports,
proxy statements and other information concerning KYN and KMF may be inspected at the offices of the NYSE,
20 Broad Street, New York, NY 10005.



No person has been authorized to give any information or make any representation not contained in this joint proxy
statement/prospectus and, if so given or made, such information or representation must not be relied upon as having
been authorized. This joint proxy statement/prospectus does not constitute an offer to sell or a solicitation of an offer
to buy any securities in any jurisdiction in which, or to any person to whom, it is unlawful to make such offer or
solicitation.

NEITHER THE SECURITIES AND EXCHANGE COMMISSION NOR ANY STATE SECURITIES
COMMISION HAS: APPROVED OR DISAPPROVED OF THE TRANSACTION; PASSED UPON
THE MERITS OR FAIRNESS OF THE TRANSACTION; OR PASSED UPON THE ADEQUACY OR
ACCURACY OF THE DISCLOSURE IN THE DOCUMENT. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENSE.

The date of this joint proxy statement/prospectus is September 29, 2023.
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SUMMARY TERM SHEET

In accordance with Item 1001 of Regulation M-A, the following summary of all of the most material terms of the
proposed transaction (this “Summary Term Sheet”) has been prepared to provide you with sufficient information
to understand the essential features and significance of the proposed transaction. KYN encourages you to read
carefully this Summary Term Sheet together with the entire joint proxy statement/prospectus, its appendices and
the documents incorporated by reference into this joint proxy statement/prospectus, including the Statement of
Additional Information.

Parties to the Merger Agreement

Kayne Anderson Energy Infrastructure Fund, Inc. (“KYN”)
Kayne Anderson NextGen Energy & Infrastructure, Inc. (“KMF”)
811 Main Street, 14" Floor
Houston, TX 77002
(713) 493-2020

Each of KYN and KMF is a Maryland corporation. Both Companies are registered as non-diversified, closed-end
management investment companies under the 1940 Act. Each Company is managed by KA Fund Advisors, LLC
(“KAFA”), an affiliate of Kayne Anderson Capital Advisors, L.P. (“KACALP” and, together with its affiliates,
“Kayne Anderson”). KAFA is registered as an investment adviser under the Investment Advisers Act of 1940, as
amended. The Companies are affiliates due to the fact that each has the same officers and directors and KAFA is the
investment advisor for both.

Kayne Anderson is a leading alternative investment adviser focused on real estate, credit, infrastructure/energy,
renewables, and growth equity. Kayne Anderson’s investment philosophy is to pursue niches, with an emphasis on
cash flow, where our knowledge and sourcing advantages enable us to seek to deliver above average, risk-adjusted
investment returns. As responsible stewards of capital, Kayne Anderson’s philosophy extends to promoting
responsible investment practices and sustainable business practices to create long-term value for our investors.
Kayne Anderson manages over $31 billion in assets (as of June 30, 2023) for institutional investors, family offices,
high net worth, and retail clients and employs over 325 professionals in five core offices across the United States.

In addition, the officers and directors of KYN may be considered “covered persons” within the meaning of
Rule 13e-3. For more information about such individuals, please see “Proposal One: Merger — Management.” The
business address of each such individual is set forth above.

The Merger (see page 98)

Subject to stockholder approval, KYN and KMF would be combined by means of a merger, pursuant to which KMF
will be merged with and into a wholly owned subsidiary (the “Merger Sub”) of KYN (the “Merger”). Pursuant to
that certain Agreement and Plan of Merger, dated March 24, 2023, as amended and restated on April 24, 2023, by
and among K'YN and KMF (the “Merger Agreement”’), KMF stockholders will be entitled to receive in exchange
for each of their outstanding shares of KMF common stock either (i) shares of KYN common stock, which shall

be based on the relative per share NAVs of KYN and KMF (i.e., the value received shall be equal to 100% of the
NAV per share of the KMF common stock) (“Stock Consideration”), or (ii) an amount of cash equal to 95% of the
NAV per share of the KMF common stock (“Cash Consideration”). KMF stockholders right to elect to receive Cash
Consideration is subject to the adjustment and proration procedures set forth in the Merger Agreement to ensure that
the total number of shares of KMF common stock converted into the right to receive Cash Consideration will not
exceed 7,079,620 shares (representing 15% of the outstanding shares of KMF common stock prior to the closing of
the Merger).

In accordance with the opinion described in “Proposal One: Merger — Material U.S. Federal Income Tax
Consequences of the Merger,” the Merger will qualify as a tax-free merger for federal income tax purposes. This means
it is expected that stockholders will recognize no gain or loss for federal income tax purposes as a result of the Merger,
except that gain (but not loss) will be recognized by KMF stockholders in an amount not to exceed the amount of

cash received as part of the Cash Consideration (other than cash received in lieu of a fractional share) and gain or loss
generally will be recognized by KMF stockholders with respect to cash received in lieu of fractional shares of KYN
common stock. See “Proposal One: Merger — Material U.S. Federal Income Tax Consequences of the Merger.”



The Merger Agreement is attached as Appendix A to this joint proxy statement/prospectus. Both Companies
encourage you to read the Merger Agreement because it is the legal document that governs the terms and
conditions of the Merger. For more information regarding the terms of the Merger Agreement, including the Stock
Consideration and the Cash Consideration, see “Proposal One: Merger — Information About the Merger” and
“— Terms of the Amended and Restated Merger Agreement”.

Effects of the Merger (see page 14)

Upon the closing of the Merger, KMF will be merged with and into a wholly owned subsidiary of KYN. KMF will
then cease its separate existence under Maryland law and terminate its registration under the 1940 Act. Immediately
following the Merger, it is expected that Merger Sub will be merged with and into KYN.

Reasons for the Merger and Board Considerations (see page 18)

The Board of Directors of KYN (the “KYN Board”) and the Board of Directors of KMF (the “KMF Board”, and
together with the KYN Board, the “Boards”) have unanimously approved the Merger because they have determined
that the Merger is in the best interests of each Company and that the interests of the existing stockholders of each
Company will not be diluted as a result of the Merger. In making this determination, the KYN Board and the
KMF Board considered the expected benefits and principal risks of the transaction for each Company. In addition,
the Boards considered the material differences between the Companies, specifically that (i) KYN has higher

base management fee than KMF and as such KMF stockholders will be subject to an increased management fee
immediately following the Merger, (ii) KYN, as a corporation for tax purposes, is subject to federal income tax,
while KME, which qualifies as a regulated investment company (a “RIC”), is generally not subject to federal
income tax and (iii) KYN, because it is subject to federal income tax, has the ability to invest more than 25% of its
total assets in MLPs, while KMF, as a RIC, does not. KYN currently invests approximately half of its total assets
in MLPs, while KMF invests slightly less than 25% of its total assets in MLPs. The Boards also considered the
principal risks associated with these differences, as more fully described in “Risk Factors.” The Boards believe that
the benefits of a combination outweigh the risks to the stockholders.

The Combined Company will pursue KYN’s investment objective which is to provide a high after-tax total return
with an emphasis on making cash distributions to stockholders. The Combined Company intends to achieve this
objective by investing at least 80% of total assets in the securities of Energy Infrastructure Companies (as defined in
the Glossary). For a more complete discussion of these items, see “Special Factors — Reasons for the Merger and
Board Considerations.”

Interests of the Directors and Officers of KYN and KMF in the Merger (see page 24)

Certain of the directors and officers of KYN and KMF hold KMF common stock. Pursuant to an Amended and
Restated Support and Non-Election Agreement dated as of April 24, 2023 (the “Support Agreement”), each of

the directors and officers of KYN and KMF have agreed not to elect to receive Cash Consideration and to vote to
approve the Merger and the issuance of additional shares of KYN common stock in connection with the Merger. No
consideration was paid to the officers and directors for entry into the Support Agreement. The officers and directors
who entered into the Support Agreement did so because they believe in the merits of the proposed combination and
believe the Support Agreement is a tangible sign of their support for the proposed transaction.

Upon the closing of the Merger, those certain directors and officers who hold KMF common stock would be entitled
to receive Stock Consideration in exchange of their shares of KMF common stock. The directors and officers of
KYN (who are also the directors and officers of KMF) will continue to serve in those roles following the Merger.

Position of KYN as to the Fairness of the Merger (see page 23)

KYN believes that the proposed Merger is substantively and procedurally fair to the unaffiliated stockholders of
KMF. However, neither KYN nor any of its affiliates has performed, or engaged a financial advisor to perform,

any valuation or other analysis for purposes of assessing the fairness of the Merger to KMF and the unaffiliated
stockholders of KMF. KYN’s belief as to the procedural and substantive fairness of the Merger is based on the
factors described in “Special Factors — Reasons for the Merger and Board Considerations — Position of KYN as to
the Fairness of the Merger.”



Costs of the Merger (see page 25)

The Companies will bear the costs associated with the proposed Merger, which are expected to consist of the costs
set forth in the table below. Costs will be allocated 50% to KYN and 50% to KMFE. Costs related to the Merger are
currently estimated to be approximately $1.8 million or 0.1% of pro forma Combined Company net assets, which
equates to $0.9 million or $0.01 per share for KYN and $0.9 million or $0.02 per share for KMF as of May 31, 2023.
The costs associated with the Merger will be borne by the common stockholders of the Companies.

Total costs expected to be incurred in connection with the Merger are estimated at this time to be as follows:

Amount
to be Paid

($ in thousands)
Legal fees . ..o $ 800
Proxy SOlICItAtion COSES . . . . vt ittt ettt e e e e e e e e e 500
Stockholder reporting, printing and mailing costs and filingfees . ... ............. ... ... ... 185
Directors’ meeting fees . . . ... ..ot 140
Transfer agent and exchange agent fees and other expenses .. ............... ... ... ....... 125
Accounting and other professional fees .. ........... ... . 95
TOtal . oo $ 1,845

Financing of the Cash Consideration (see page 25)

KYN expects to fund the Cash Consideration with cash on hand, securities sales, additional borrowings under its
unsecured credit facility (“Credit Facility”), or some combination thereof. Upon closing of the Merger, it is not
expected that the Combined Company leverage levels would vary significantly from that of KYN or KMF on a
standalone basis, as cash and security sales would be used to maintain leverage levels in accordance with the KYN’s
leverage policies. See “Investment Objectives and Policies of KYN”. KYN expects that any incremental borrowings
would be immaterial in comparison to total leverage of the Companies on a combined basis. The financing of the
Cash Consideration is not subject to any material conditions, and KYN will pay the Cash Consideration (without
any conditionality) in connection with the closing of the Merger. To the extent that KYN uses borrowings under

its Credit Facility to fund the Cash Consideration, it is not expected that such borrowings would materially impact
fees and expenses, and any repayment of such borrowings would be made in the ordinary course from cash from
operations (as opposed to refinancing). Because KYN has sufficient borrowing capacity under its Credit Facility

to fund the Cash Consideration, in addition to the alternative means of funding the Cash Consideration discussed
above, it does not believe any alternative financing arrangements are necessary.

Please see “Special Factors — Financing of the Cash Consideration” for more information regarding KYN’s Credit
Facility.

Material U.S. Federal Income Tax Consequences of the Merger (see page 102)

In accordance with the opinion described in “Proposal One: Merger — Material U.S. Federal Income Tax
Consequences of the Merger,” the Merger will qualify as a tax-free merger for federal income tax purposes. This
means it is expected that stockholders will recognize no gain or loss for federal income tax purposes as a result of
the Merger, except that gain (but not loss) will be recognized by KMF stockholders in an amount not to exceed the
amount of cash received as part of the Cash Consideration (other than cash received in lieu of a fractional share)
and gain or loss generally will be recognized by KMF stockholders with respect to cash received in lieu of fractional
shares of KYN common stock. If the Merger fails to qualify as a tax-free reorganization under Section 368(a) of
the Internal Revenue Code of 1986, as amended (the “Code”) because KYN or KMF fail to meet the asset
diversification tests of Section 368(a)(2)(F) of the Code or for any other reason, the transaction will be taxable to the
non-diversified investment company and its stockholders. For a more complete discussion of these matters, please
see “Proposal One: Merger — Material U.S. Federal Income Tax Consequences of the Merger.”



Dissenters’ or Appraisal Rights (see page 114)

Stockholders do not have dissenters’ or appraisal rights.

Delisting and Deregistration of KMF Common Stock (see page 25)

KMF’s common stock is currently listed on the NYSE under the ticker symbol “KMFE.” If the Merger is completed,
the KMF common stock will cease to be listed on the NYSE and will be deregistered under the Securities
Exchange Act of 1934, as amended.

Regulatory Approvals Required for the Merger

None of KYN or KMF is aware of any federal or state regulatory approval required in connection with the Merger,
other than compliance with applicable federal securities law and applicable Maryland law. Notwithstanding the
forgoing, KYN and KMF caution investors that the SEC does not approve or disapprove the Merger or the related
transactions.

Arrangements with Saba

On August 6, 2023, Saba Capital Management, L.P. (“Saba”) entered into a Standstill Agreement (the “Standstill
Agreement”) with KACALP, pursuant to which Saba agreed to various customary standstill provisions, such

as prohibitions on Saba’s soliciting proxies, seeking to remove KMF’s or KYN’s directors, seeking to nominate
directors to KMF’s or KYN’s board, making shareholder proposals or making certain public statements, among other
actions. Saba also has agreed in the Standstill Agreement to vote all the shares of KYN and KMF common stock

it owns in favor of the proposals at the Meeting and to elect, on behalf of certain of its affiliates, to receive Cash
Consideration with respect to the KMF common stock it owns.

Saba’s obligations under the Standstill Agreement will survive for 18 months after the consummation of the Merger,
depending on various facts and circumstances, as described in the Standstill Agreement.

KACALP has agreed in a separate Share Purchase Agreement to purchase up to $20 million of KYN common stock
from Saba and certain of its affiliates. This purchase will occur ten business days after the Merger is completed

and the number of shares of KYN common stock that KACALP will purchase will not exceed the amount of Stock
Consideration Saba receives in the Merger. KACALP has agreed to purchase that common stock from Saba and
certain of its affiliates at a price equal to ninety-seven percent (97%) of the NAV per share of KYN’s common stock,
measured as of two business days before that purchase is completed.



QUESTIONS AND ANSWERS

Although it is recommended that you read the complete joint proxy statement/prospectus of which this “Questions
and Answers” section is a part, a brief overview of the issues to be voted on has been provided below for your
convenience.

The anticipated material impacts of the Merger are set forth below. No assurance can be given that the anticipated
positive impacts of the Merger will be achieved. For information regarding the risks associated with an investment in
KYN, see “Risk Factors.”

Questions Regarding the Merger
Q:  What is being proposed?

A:  The combination of KYN and KMF by means of a merger, pursuant to which KMF will be merged with and
into a wholly owned subsidiary (“Merger Sub”) of KYN (the “Merger”). Pursuant to that certain Agreement
and Plan of Merger, dated March 24, 2023, as amended and restated on April 24, 2023, by and among KYN
and KMF (the “Merger Agreement”), KMF stockholders will be entitled to receive in exchange for each
of their outstanding shares of KMF common stock either (i) shares of KYN common stock, which shall be
based on the relative per share NAVs of KYN and KMF (i.e., the value received shall be equal to 100% of the
NAYV per share of the KMF common stock) (“Stock Consideration™), or (ii) an amount of cash equal to 95%
of the NAV per share of the KMF common stock (“Cash Consideration”). KMF stockholders’ right to elect
to receive Cash Consideration is subject to the adjustment and proration procedures set forth in the Merger
Agreement to ensure that the total number of shares of KMF common stock converted into the right to receive
Cash Consideration will not exceed 7,079,620 shares (representing 15% of the outstanding shares of KMF
common stock prior to the closing of the Merger). In accordance with the opinion described in “Proposal One:
Merger — Material U.S. Federal Income Tax Consequences of the Merger,” the Merger will qualify as a
tax-free merger for federal income tax purposes. This means it is expected that stockholders will recognize
no gain or loss for federal income tax purposes as a result of the Merger, except that gain (but not loss) will
be recognized by KMF stockholders in an amount not to exceed the amount of cash received as part of the
Cash Consideration (other than cash received in lieu of a fractional share) and gain or loss generally will be
recognized by KMF stockholders with respect to cash received in lieu of fractional shares of KYN common
stock. See below for a description of how the Stock Consideration and Cash Consideration are calculated.

Q:  Why is the Merger being recommended by the Boards of Directors?

A: The KYN Board and the KMF Board have unanimously approved the Merger because they have determined
that it is in the best interests of each Company and that the interests of the existing stockholders of each
Company will not be diluted as a result of the Merger. In making this determination, the KYN Board and
the KMF Board considered the expected benefits and principal risks of the transaction for each Company. In
addition, the Boards considered the material differences between the Companies, specifically that (i) KYN
has higher base management fee than KMF and as such KMF stockholders will be subject to an increased
management fee immediately following the Merger, (ii) KYN, as a corporation for tax purposes, is subject to
federal income tax, while KMF, which qualifies as a regulated investment company (a “RIC”), is generally
not subject to federal income tax and (iii) KYN, because it is subject to federal income tax, has the ability to
invest more than 25% of its total assets in MLPs, while KMF, as a RIC, does not. The Boards also considered
the principal risks associated with these differences, as more fully described in “Risk Factors.” The Boards
believe that the benefits of a combination outweigh the risks to the stockholders. Please see “Special
Factors — Reasons for the Merger and Board Considerations.”

The Combined Company will pursue KYN’s investment objective which is to provide a high after-tax total
return with an emphasis on making cash distributions to stockholders. The Combined Company intends

to achieve this objective by investing at least 80% of total assets in the securities of Energy Infrastructure
Companies. Please refer to the Glossary for the meaning of capitalized terms not otherwise defined herein.



Q:  What are some of the material factors that the KYN Board and the KMF Board considered in determining
that the Merger is in the best interests of the Companies?

A:  For a description of the material factors that the KYN Board and the KMF Board considered in determining
that the Merger is in the best interests of the Companies, please see “Special Factors — Reasons for the
Merger and Board Considerations.”

Q:  What are the material differences between the Companies?

A:  The Boards recognize that while KYN and KMF have very similar fundamental investment limitations,
principal investment policies, principal investment strategies and current portfolio holdings, there are some
material differences between the Companies. Specifically, (i) KYN, as a corporation for tax purposes, is
subject to federal income tax, while KMF, which qualifies as a regulated investment company (a “RIC”), is
generally not subject to federal income tax and (ii) KYN, because it is subject to federal income tax, has the
ability to invest more than 25% of its total assets in MLPs, while KMF, as a RIC, does not. KYN currently
invests approximately half of its total assets in MLPs, while KMF invests slightly less than 25% of its
total assets in MLPs. With respect to fundamental investment limitations, KYN’s investment concentration
limitation excludes investments in the Energy Infrastructure Industry, while KMF’s excludes investments
in Energy Companies. In addition, KYN has a higher base management fee than KMF and as such KMF
stockholders will be subject to an increased management fee immediately following the Merger. The Boards
also considered the principal risks associated with these differences, as more fully described in “Risk Factors.’
The Boards believe that the benefits of a combination outweigh the risks to the stockholders.

>

Q:  How is the leverage level of the Combined Company expected to compare to the leverage levels of KYN and
KMF on a standalone basis?

A: The amount of leverage as a percentage of total assets following the Merger is not expected to materially
change from that of each Company’s standalone leverage levels. The table below illustrates the leverage of
each Company on both a standalone and pro forma basis.

Pro Forma
Combined
($ in millions) KYN KMF KYN®
Total Debt ... ... $ 294 § 80 § 374
Mandatory Redeemable Preferred Stock ................. $ 112§ 42 3 154
Leverage . ... ..ot $ 406 $ 122§ 528
Leverage as % of total assets . ......................... 23% 24% 23%

As of May 31, 2023.
(1)  Pro forma for the Merger (assuming the maximum aggregate amount of Cash Consideration is elected).

For further information on the amount and types of leverage used by KYN and KMF, please see
“Proposal One: Merger — Investment Objectives and Policies of KYN — Effects of Leverage.”

Q. How has KYN performed relative to KMF?

A:  The performance table below illustrates the average annual total returns of an investment in each Company.
These average annual returns are based on net asset values, which reflect the total expenses incurred at each
Company for the periods presented and, for KYN, this includes the impact of income taxes.

Average Annual Total Returns Based on Net Asset Value®

Since
1-Year 3-Year 5-Year 10-Year 11/30/10®
KYN/Acquirer. . .............. (5.5)% 21.4% 3.7% (2.6)% 1.0%
KMF/Target. . ................ (14.9)% 18.6% (2.6)% 5.1)% (0.3)%

(1)  Average annual total returns are based on net asset values, rather than stock prices, and are shown as of May 31, 2023.
These returns reflect each Company’s total expense ratio, which includes net operating expenses, interest expense and
current and deferred tax expense (or benefit), as applicable, as well as the reinvestment of distributions pursuant to each
Companies’ dividend reinvestment plan.



(2)  KYN commenced operations in September 2004 while KMF commenced operations in November 2010. Returns for the
period since November 30, 2010 represent the applicable average total return of the Companies since the first month-end
following KMF’s commencement of operations.

The performance table below illustrates the average total returns of an investment in each Company based on
market value.

Average Annual Total Returns Based on Market Value®"

Since
1-Year 3-Year 5-Year 10-Year 11/30/10®
KYN/Acquirer. . .............. (7.8)% 21.6% (7.2)% (5.5)% (1.0)%
KMF/Target. . ................ (14.4)% 19.5% (5.1)% (7.3)% 2.2)%

(1)  Average annual total returns based on market value are shown as of May 31, 2023 and reflect the reinvestment of
distributions pursuant to each Companies’ dividend reinvestment plan.

(2) KYN commenced operations in September 2004 while KMF commenced operations in November 2010. Returns for the
period since November 30, 2010 represent the applicable average total return of the Companies since the first month-end
following KMF’s commencement of operations.

Past performance does not predict future performance, and the tables above do not reflect the deduction of
taxes that a stockholder would pay on distributions or the sale of shares of common stock. The investment
return and principal value of an investment will fluctuate with changes market conditions and other factors so
that an investor’s shares, when sold, may be worth more or less than their original cost.

Q:  Is the Merger expected to be a taxable event for stockholders?

A:  Inaccordance with the opinion described in “Proposal One: Merger — Material U.S. Federal Income Tax
Consequences of the Merger,” the Merger will qualify as a tax-free merger for federal income tax purposes.
This means it is expected that stockholders will recognize no gain or loss for federal income tax purposes as
a result of the Merger, except that gain (but not loss) will be recognized by KMF stockholders in an amount
not to exceed the amount of cash received as part of the Cash Consideration (other than cash received in
lieu of a fractional share) and gain or loss generally will be recognized by KMF stockholders with respect
to cash received in lieu of fractional shares of KYN common stock. If the Merger fails to qualify as a
tax-free reorganization because KYN or KMF fail to meet the asset diversification tests of Section 368(a)
(2)(F) of the Internal Revenue Code of 1986, as amended (the “Code”), or for any other reason, then the
transaction will be taxable to the non-diversified investment company and its stockholders. See “Proposal One:
Merger — Material U.S. Federal Income Tax Consequences of the Merger.”

Q:  Will the Merger cause a change in value of KYN’s deferred tax liability?

A:  The Merger should not result in any incremental net deferred income tax liability for KYN. KMF, as a
regulated investment company (“RIC”), is not generally subject to federal income tax and as such does not
have a deferred tax liability associated with unrealized gains on investments (nor any deferred tax asset
associated with capital loss carryforwards). As of November 30, 2022, KMF had $402 million of capital loss
carryforwards and an unrealized gain on investment for tax purposes of $100 million. As a RIC, KMF capital
loss carryforwards would be eligible to be carried forward indefinitely and generally would not be limited.
Following the Merger, all pre-Merger KMF capital losses would be subject to a five year carryforward period
as applicable to taxable corporations. KYN, as a corporation, is obligated to pay federal and state income
tax on its taxable income and accrues deferred income tax in accordance with the Income Tax Topic of the
FASB Accounting Standards Codification (ASC 740). In the Merger, KYN as the tax acquirer will succeed to
any capital loss carryforward that KMF has as of the time of the Merger. Any such capital loss carryforward
acquired will be subject to certain limitations under the Code. It is KYN'’s expectation that KMF capital losses
available post-Merger will equal, if not exceed, the amount of the KMF net unrealized gain (if any) as of the
Merger date such that KYN should not be required to increase its net deferred tax liability in connection with
the Merger. Any KMF capital losses in excess of the limitations imposed by the Code will expire unused.

As of May 31, 2023, the net value of the prospective benefit to KYN post-Merger of the KMF capital losses
acquired was estimated to be a range of zero to $13 million. Post-Merger, KYN will continue to periodically
assess whether or not a valuation allowance is required for any deferred tax assets that may exist in accordance



with the Income Tax Topic of the Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC 740). If a valuation allowance is required to reduce any deferred tax asset in the future, or
if a valuation allowance is determined to no longer be necessary, this could have a material impact on KYN’s
net asset value and results of operations in the period it is recorded.

Even though K'YN is subject to federal income tax and may enjoy a future economic benefit of the capital
losses acquired, the Boards did not deem it appropriate to ascribe any value to KMF’s capital losses as (i) the
capital losses have no deferred tax value to KMF on a standalone basis, (ii) any value of the capital losses to
KYN is contingent upon the successful completion of the Merger, (iii) the prospective value of the capital
losses is dependent upon the realization of capital gains post-Merger (which may or may not occur) prior to
the expiration of the KMF capital losses acquired, (iv) the expectation that the majority of the capital losses
available post-Merger would likely be utilized to offset unrealized gains that might exist as of the Merger
date, and (v) the potential value of the remaining portion of available capital losses is dependent upon future
asset appreciation post-Merger (which may or may not occur). See “Material U.S. Federal Income Tax
Consequences of the Merger”.

Will the Merger have any impact on management fees?

As of May 31, 2023, KYN was subject to a management fee of 1.375% on its $1.8 billion of management fee
total assets and KMF was subject to a management fee of 1.25% on its $0.5 billion of management fee total
assets. Based on KMF’s current management fee, the Combined Company’s management fee as a percentage
of net assets is expected to be higher than KMF’s standalone fee. Pro forma for the combination and assuming
the maximum aggregate amount of Cash Consideration is elected, the Combined Company would have pro
forma total assets for purposes of calculating the management fee of $2.2 billion, based on the Companies’
assets as of May 31, 2023.

Subject to and beginning at the completion of the Merger, KAFA has agreed to revise its existing contractual
management fee waiver agreement (the “Tier Waiver”) with KYN to reduce the asset tiers for fee waivers.

The Tier Waiver is reviewed annually by the Board of KYN and does not have a termination date. The initial
asset tier for the Tier Waiver will be reset to the pro forma Combined Company total assets for purposes of
calculating the management fee of as of the closing of the Merger (for example, if total assets of the Combined
Company at closing are $2.5 billion, then the initial asset tier for the Tier Waiver will be set at $2.5 billion).
The revised Tier Waiver will lower the effective management fee that KYN pays as its assets appreciate. There
can be no guarantee that the Combined Company’s total assets will increase to levels for the asset tier fee
waivers to be effective. The table below outlines the current and revised management fee waivers under the
current and updated Tier Waiver assuming the Merger was completed on May 31, 2023:

KYN Asset Tiers for Contractual Fee Waiver Management Applicable

Current Revised Fee Waiver Management Fee®

$0 to $4.0 billion $0 to $2.2 billion® 0.000% 1.375%

$4.0 billion to $6.0 billion  $2.2 billion® to $4.0 billion 0.125% 1.250%
$6.0 billion to $8.0 billion  $4.0 billion to $6.0 billion 0.250% 1.125%

(M
@

Greater than $8.0 billion Greater than $6.0 billion 0.375% 1.000%

Represents the management fee, after giving effect to the fee waiver, applicable to the incremental total assets at each tier.
Initial asset tier for fee waiver of $2.2 billion based on the approximate management fee total asset values at each
Company as of May 31, 2023. The actual amount of the first asset tier will be reset to the pro forma Combined Company
management fee total asset value as of closing.

In addition to reducing the Tier Waiver, KAFA has also separately contractually agreed to waive an additional
amount of management fees (based on KYN and KMF assets at closing of the Merger) (the “Merger Waiver™)
such that the pro forma fees payable to KAFA are equal to the aggregate management fees payable if KYN and
KMF had remained standalone companies. The Merger Waiver will last for three years from the closing of the
Merger so long as KAFA is the Combined Company’s investment adviser and is estimated to be approximately
$0.6 million per year (i.e., the product of KMF’s total assets for purposes of calculating KMF’s management
fee multiplied by 0.125%) based on KYN and KMF assets as of May 31, 2023. The updated Tier Waiver



and the new Merger Waiver would be effective as of the closing of the Merger and would not be subject to
recoupment, either with respect to KYN, KMF or the Combined Company. If the investment management
agreement, Tier Waiver and/or Merger Waiver were to be terminated, the management fee payable by the
Combined Company could increase.

Q:  How are distributions to KYN stockholders treated for tax purposes and how does that compare to the tax
treatment of distributions to KMF stockholders?

A:  Asacorporation, the tax character of KYN distributions paid is generally either taxable dividends (eligible
to be treated as “qualified dividend income”) or return of capital. See “Certain Federal Income Tax
Matters — U.S. Federal Income Taxation of Holders of Our Common Stock”. As a RIC, the tax character
of KMF distributions paid may be ordinary income, qualified dividend income, capital gains or return of
capital. The tax character of each Company’s common distributions for fiscal 2022 and since their inception is
included below.

Fiscal Year 2022 Since Inception®
Tax Character of Distributions KYN KMF KYN KMF
Return of Capital® .. ................. 0% 79% 43% 23%
Qualified Dividend Income ............ 100% 21% 57% 25%
Ordinary Income. . ................... N/A® — N/A® 32%
Long-Term Capital Gains . . ............ N/A — N/A 20%

(1)  Based on the cumulative tax character of distributions for each Company since its inception and through the fiscal year
ended November 30, 2022.

(2)  For both KYN and KME if the distributions paid exceed the Company’s current or accumulated earnings and profits, the
distribution will be treated as a return of capital to the extent of the stockholder’s basis. Any distribution received in excess
of a stockholder’s basis would be taxable as capital gain.

(3)  If stockholders meet the requisite holding period requirement (and certain other requirements), KYN’s taxable dividends
should be eligible to be treated as tax-advantaged qualified dividend income.

We cannot assure you what percentage of the distributions paid on the pro forma Combined Company’s
common stock, if any, will be treated as tax-advantaged qualified dividend income or tax-deferred return
of capital in the future. Historically, more of KYN'’s distributions to its stockholder has been classified as
tax-advantaged qualified dividend income and tax-deferred return of capital as compared to distributions
paid to KMF stockholders. As a stockholder of KYN, provided that you meet the requisite holding

period requirement (and certain other requirements), taxable dividends should be eligible to be treated as
tax-advantaged qualified dividend income and not ordinary income. Qualified dividend income is taxed at
lower capital gain rates. The final tax characterization of distributions paid in future periods will depend

on the earnings and profits of the Combined Company in any given year. Historically, a portion of the

cash distributions received from KYN’s and KMF’s portfolio investments was characterized as a return of
capital which contributed to the amount of return of capital that KYN and KMF have paid to their respective
stockholders. A reduction in the return of capital portion of the distributions received from KYN and KMF
portfolio investments (or an increase in each Company’s earnings and profits) may reduce the portion of the
distribution paid by KYN and KMF that is treated as a tax-deferred return of capital. A “return of capital”
represents a return of a stockholder’s original investment and should not be confused with a dividend from
earnings and profits.

See “Risk Factors — Risks Related to Our Business and Structure — Tax Risks” and “Proposal One:
Merger — Certain Federal Income Tax Matters — U.S. Federal Income Taxation of Holders of Our Common
Stock.”

Q:  How will the Merger affect KYN and KMF common stockholders, including with respect to taxable income,
tax basis and holding period?

A:  KYN stockholders will remain stockholders of KYN. KMF stockholders who receive Stock Consideration will
become stockholders of KYN and will recognize no gain or loss (except with respect to cash received in lieu
of a fractional share of KYN common stock). Such KMF stockholders will have the same aggregate tax basis
in its KYN common stock as it did its KMF shares surrendered in exchange therefor (reduced by any amount



of tax basis allocable to a fractional share of common stock for which cash is received). Furthermore, for
KMF stockholders that receive KYN shares pursuant to the Merger, the holding period for such KYN shares
received will include the holding period of the KMF shares surrendered in exchange therefor. KMF will then
cease its separate existence under Maryland law.

What will happen to the shares of KYN that I currently own as a result of the Merger?

For KYN stockholders, your currently issued and outstanding shares of common and preferred stock of KYN
will remain unchanged.

What will happen to the common shares of KMF that I currently own as a result of the Merger?

KMF common stockholders will be entitled to receive in exchange for each of their outstanding shares of
KMF common stock either (i) shares of KYN common stock, which shall be based on the relative per share
NAVs of KYN and KMF (i.e., the value received shall be equal to 100% of the NAV per share of the KMF
common stock), which is referred to as the Stock Consideration, or (ii) an amount of cash equal to 95% of
the NAV per share of the KMF common stock, which is referred to as the Cash Consideration (see below for
a description of how the Stock Consideration and the Cash Consideration are calculated). If you make no
election or an untimely election, or are otherwise deemed not to have submitted an effective form of election,
you will receive the Stock Consideration. Your right to elect to receive the Cash Consideration is subject to
the adjustment and proration procedures set forth in the Merger Agreement to ensure that the total number
of shares of KMF common stock converted into the right to receive cash consideration will not exceed
7,079,620 shares (representing 15% of the outstanding shares of KMF common stock prior to the closing of
the Merger). The precise consideration that you will receive if you elect to receive Cash Consideration will not
be known at the time that you vote on the approval of the Merger or make an election because it is dependent
upon the per share NAV of KMF prior to the closing of the Merger and is subject to proration. No fractional
shares of KYN common stock will be issued in the Merger; instead KMF stockholders will receive cash in
an amount equal to the value of the fractional shares of KYN common stock that they would otherwise have
received.

What will happen to the preferred shares of KMF that I currently own as a result of the Merger?

KMF preferred stockholders will receive, on a one-for-one basis, newly issued KYN preferred shares having
substantially identical terms as the KMF preferred shares you held immediately prior to the closing of the
Merger.

How are the Stock Consideration and the Cash Consideration determined?

The Stock Consideration will be determined based on the relative NAVs per share of each Company on
the business day prior to the closing of the Merger. As of May 31, 2023, KYN’s NAV per share was $9.47
and KMF’s was $8.24. For illustrative purposes, if these were the NAVs on the business day prior to
closing of the Merger, then KMF common stockholders who elect Stock Consideration would be issued
approximately 0.870 shares of KYN for each share of KMF.

The Cash Consideration will be determined based on the NAV per share of the KMF common stock on the
business day prior to the closing of the Merger (and will equal 95% of the NAV per share). For illustrative
purposes, if the NAV per share of KMF as of May 31, 2023 was the NAV on the business day prior to closing
of the Merger, then KMF common stockholders who elect Cash Consideration would receive approximately
$7.83 for each share of KMF subject to proration.

How will the net asset values utilized in calculating the Stock Consideration and the Cash Consideration be
determined?

The net asset value of a share of common stock of each Company will be calculated in a manner consistent
with past practice and will include the impact of each Company’s share of the costs of the Merger. Each of
KYN and KMF use the same methodology for determining net asset value, as described in “Proposal One:
Merger — Net Asset Value.” In addition, please see “Proposal One: Merger — Information About the Merger.”
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If I elect to receive Cash Consideration, under what circumstances will my Cash Consideration be prorated
and how will the proration be calculated?

In the event that KMF stockholders elect to receive Cash Consideration for an aggregate number of shares of
KMF common stock, which are referred to as cash election shares, in excess of 7,079,620 shares (representing
15% of the outstanding shares of KMF common stock prior to the closing of the Merger), all cash election
shares will be converted into the right to receive Stock Consideration or Cash Consideration as follows:

. No more than 7,079,620 shares (representing 15% of the outstanding shares of KMF common stock in
the aggregate) will be converted into the right to receive the Cash Consideration. Each record holder of
KMF common stock having made a cash election will be entitled to receive the Cash Consideration in
respect of approximately their pro rata portion of the aggregate shares of KMF common stock converted
into the right to receive the Cash Consideration. In some cases, due to rounding, a KMF stockholder’s
pro rata portion may be zero, such that none of such KMF stockholder’s shares of KMF common stock
will be converted into the right to receive the Cash Consideration. For further information on how such
pro rata portion is calculated, please see “Proposal One: Merger — Terms of the Amended and Restated
Agreement and Plan of Merger.”

. The remainder of each such holder’s cash election shares will not be converted into a right to receive
the Cash Consideration and will instead be converted into the right to receive the Stock Consideration,
including cash in lieu of any fractional share, if applicable.

The number of cash election shares of a holder of KMF common stock that are to remain cash election

shares pursuant to the calculation described above will be rounded downward where needed. The calculations
described above will be performed by American Stock Transfer & Trust Company, KYN’s and KMF’s transfer
agent (the “Exchange Agent”).

How do I make an election to receive Cash Consideration or Stock Consideration for my shares of KMF
common stock?

Prior to the closing of the Merger, the Exchange Agent will provide a form of election and appropriate
transmittal materials to holders of record of shares of KMF common stock advising such holders of the
procedure for exercising their right to make an election. If you hold shares of KMF common stock in street
name, you will need to follow the procedures established by your broker, bank or other nominee in order to
make an election. Once you make an election, it is likely that you will be unable to trade your shares unless
you properly revoke the election. Further, for the period of time after the deadline to make such an election
occurs and prior to the Merger closing, you will not be able to change nor revoke any such election.

What is the deadline for submitting an election?

To be effective, a form of election must be properly completed, signed and submitted to the Exchange

Agent by 5:00 PM (Eastern Time) on the business day that is five trading days prior to the closing date for

the Merger, or such other date and time as KYN may publicly announce with the consent of KMF, which is
referred to as the election deadline. You can revoke your election before the election deadline by written notice
that is sent to and received by the Exchange Agent prior to the election deadline.

What happens if I don’t make an election?

A holder of shares of KMF common stock who makes no election or an untimely election, or is otherwise
deemed not to have submitted an effective form of election, or who has validly revoked his or her merger
consideration election but has not properly submitted a new duly completed form of election, will be deemed
to have made a stock election.

How will KYN fund the cash portion of the per share merger consideration?

KYN expects to fund the cash portion of the per share merger consideration with cash on hand, securities
sales, additional borrowings under its unsecured credit facility, or some combination thereof. Upon closing of
the Merger, we do not expect the Combined Company leverage levels to vary materially from that of KYN or
KMF on a standalone basis. See “Special Factors — Financing of the Cash Consideration.”
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Will I have to pay any sales load, commission or other similar fees in connection with the Merger?
No, you will not pay any sales loads or commissions in connection with the Merger.
How will the costs associated with the proposed Merger be allocated?

The Companies will bear the costs associated with the proposed Merger whether or not the Merger is
completed. In accordance with the terms of the Merger Agreement, costs will be allocated 50% to KYN and
50% to KMF. Costs related to the Merger are currently estimated to be approximately $1.8 million or 0.1%
of pro forma Combined Company net assets, which equates to $0.9 million or $0.01 per share for KYN on a
standalone basis and $0.9 million or $0.02 per share for KMF on a standalone basis as of May 31, 2023. The
costs associated with the Merger include all estimated costs expected to be borne by the common stockholders
of the Companies other than costs associated with portfolio rebalancing (i.e., trading costs which include
brokerage commissions and other transactional expenses). Costs associated with portfolio rebalancing
would be borne by each Company (and ultimately by each Company’s common stockholders) based on their
respective portfolio turnover; however, the Companies believe that any portfolio rebalancing costs would not
be material to the Combined Company.

Who do we expect to vote on the Merger and the issuance of additional KYN common stock in connection
with the Merger?

KMF’s common and preferred stockholders are being asked to vote, together as a single class, on the Merger.
KYN’s common and preferred stockholders are being asked to vote, together as a single class, to approve the
issuance of KYN shares required to complete the Merger.

What is the deadline for voting on the Merger and the issuance of KYN common stock in connection with
the Merger?

In order to be counted, your vote must be received by the KMF Special Meeting and KYN Special Meeting, or
any adjournment, as applicable, to be held at 10:00 a.m. Central Time on November 1, 2023.

What happens if KMF stockholders do not approve the Merger or KYN stockholders do not approve the
issuance of additional shares of KYN common stock in connection therewith?

The Merger must be approved by KMF’s common and preferred stockholders, voting together as a single

class. In addition, the issuance of additional shares of KYN common stock in connection with the Merger
must be approved by KYN’s common and preferred stockholders, voting together as a single class. I[f KMF
stockholders do not approve the Merger, or if KYN stockholders do not approve the issuance of additional
KYN common stock in connection therewith, then the Merger will not take place and KYN and KMF will
continue to operate as separate entities. Further, if the Merger is not approved, KYN’s current asset tiers for fee
waivers will remain in effect.

What is the timetable for the Merger?

The Merger is expected to take effect prior to the end of fiscal 2023, following the receipt of stockholder
approvals and once other customary conditions to closing are satisfied.

General Questions

0:
A:

How do the KYN Board and the KMF Board suggest that I vote?

After careful consideration, the KYN Board and the KMF Board recommend that you vote “FOR” all
proposals on the enclosed proxy card for which you are entitled to vote.

How do I vote my shares?

Voting is quick and easy. You may vote your shares via the internet or by telephone by following the
instructions on the proxy card, or by simply completing and signing the enclosed proxy card, and mailing it in
the postage-paid envelope included in this package. You may also vote in person if you are able to attend the
Meeting. However, even if you plan to attend the Meeting, we urge you to cast your vote early. That will ensure
your vote is counted should your plans change.
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Q:  Whom do I contact for further information?

A:  You may contact your financial advisor for further information. You may also call AST Fund Solutions, the
Companies’ proxy solicitor, at (877) 871-1741. Representatives are available to assist you Monday through
Friday 9 a.m. to 10 p.m. Eastern time.

Q:  Will anyone contact me?

A:  You may receive a call from AST Fund Solutions, the Companies’ proxy solicitor, to verify that you received
your proxy materials, to answer any questions you may have about the proposals and to encourage you to
authorize your proxy. We recognize the inconvenience of the proxy solicitation process and would not impose
it on you if we did not believe that the matters being proposed were important. Once your vote has been
registered with the proxy solicitor, your name will be removed from the solicitor’s follow-up contact list.

Your vote is very important. We encourage you as a stockholder to participate in the Companies’ governance
by authorizing a proxy to vote your shares as soon as possible. If enough stockholders fail to cast their votes,
the Companies may not be able to hold the Meeting or to call for a vote on each issue, and will be required to
incur additional solicitation costs in order to obtain sufficient stockholder participation.
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SPECIAL FACTORS

Effects of the Merger

The KMF Board, including the Independent Directors, has unanimously approved the Merger Agreement,
determined the Merger to be in the best interests of KMF and directed that the Merger proposal be submitted to

the KMF stockholders for consideration. Similarly, the KYN Board, including the Independent Directors, has
unanimously approved the Merger Agreement, determined the Merger to be in the best interests of KYN and
directed that the proposal approving the issuance of additional shares of KYN common stock in connection with
the Merger be submitted to the KYN stockholders for consideration. Upon the closing of the Merger, KMF will be
merged with and into a wholly owned subsidiary (“Merger Sub”) of KYN (the “Merger”). Pursuant to the Merger
Agreement, KMF stockholders will be entitled to receive in exchange for each of their outstanding shares of KMF
common stock either (i) shares of KYN common stock, which shall be based on the relative per share NAVs of
KYN and KMF (i.e., the value received shall be equal to 100% of the NAV per share of the KMF common stock)
(“Stock Consideration™), or (ii) an amount of cash equal to 95% of the NAV per share of the KMF common stock
(“Cash Consideration”). No fractional shares of KYN common stock will be issued in the Merger; instead KMF
stockholders will receive cash in an amount equal to the value of the fractional shares of KYN common stock that
they would otherwise have received. KMF stockholders’ right to elect to receive Cash Consideration is subject to
the adjustment and proration procedures set forth in the Merger Agreement to ensure that the total number of shares
of KMF common stock converted into the right to receive Cash Consideration will not exceed 7,079,620 shares
(representing 15% of the outstanding shares of KMF common stock prior to the closing of the Merger). KMF will
then cease its separate existence under Maryland law and terminate its registration under the 1940 Act. Immediately
following the Merger, it is expected that Merger Sub will be merged with and into KYN. The aggregate NAV of
KYN common stock received by KMF common stockholders receiving Stock Consideration in the Merger will equal
the aggregate NAV of the exchanged KMF common stock (excluding cash distributed by KYN for fractional shares).
KYN will be the accounting survivor following the closing of the Merger and will continue to operate after the
Merger as a registered, non-diversified, closed-end management investment company with the investment objectives
and policies described in this joint proxy statement/prospectus.

In connection with the Merger, each holder of KMF Mandatory Redeemable Preferred Shares (“MRP Shares™) will
receive in a private placement an equivalent number of newly issued KYN MRP Shares, each having substantially
identical terms as the respective KMF MRP Shares. The aggregate liquidation preference of the KYN MRP Shares
received by the holders of KMF MRP Shares in the Merger will equal the aggregate liquidation preference of the
KMF MRP Shares held immediately prior to the closing of the Merger. The KYN MRP Shares to be issued in the
Merger will have equal priority with KYN’s existing outstanding preferred shares as to the payment of dividends and
the distribution of assets in the event of a liquidation of KYN. In addition, the preferred shares of KYN, including
the KYN MRP Shares to be issued in connection with the Merger, will be senior in priority to KYN common shares
as to payment of dividends and the distribution of assets in the event of a liquidation of KYN.

If the Merger is not approved by stockholders of KMF, or if the issuance of additional KYN common stock in
connection with the Merger is not approved by the stockholders of KYN, KYN and KMF will each continue to
operate as a standalone Maryland corporation advised by KAFA and will each continue its investment activities in
the normal course. Further, if the Merger is not approved, KYN’s current asset tiers for fee waivers will remain in
effect.

Background of the Merger

During the fourth quarter of 2019, KAFA began evaluating the investment mandates of KYN and KMF and whether
any strategic alternatives for either fund should be considered for recommendation to the KYN Board and the KMF
Board (together, the “Boards”).

At a regular quarterly joint meeting of the Boards on December 17, 2019, representatives of KAFA presented
materials to the Boards reviewing each Company’s investment objective and policies. The KAFA representatives and
members of the Boards discussed the merits of a potential change to each Company’s investment mandate as well as
certain other strategic alternatives each Company could consider (including a potential merger of KYN and KMF).
At the Boards’ direction, KAFA representatives agreed to prepare analysis on these topics to be presented at future
meetings.
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At a regular quarterly joint meeting of the Boards on April 1, 2020, KAFA representatives presented further thoughts
on potential strategic alternatives for the Companies, including (i) maintaining KMF’s then current investment
mandate, (ii) changing KMF’s investment mandate to focus on investment opportunities associated with the “energy
transition” (which is the term KAFA uses to describe the energy sector’s transition to a more sustainable mix of
lower carbon and renewable energy sources that results in reduced emissions of carbon dioxide and other greenhouse
gases over the next 20 to 30 years) and (iii) a potential merger of KMF with and into KYN. In light of the market
uncertainty related to COVID-19, the KAFA representatives did not make any specific recommendations and the
Boards determined further analysis on strategic alternatives was to be performed.

At a regular quarterly joint meeting of the Boards on June 24, 2020, KAFA representatives again presented
materials on the various alternatives, including (i) potential changes to the investment objectives and policies
of both Companies, (ii) repositioning KMF to focus on the “energy transition” and (iii) merging KMF with and
into KYN. The Boards determined that the best course of action was to reposition KMF as focused on “energy
transition,” with a follow up meeting scheduled to review the final recommendations.

On July 23, 2020, the Boards convened a joint special meeting, together with representatives of KAFA. At the
meeting, the KAFA representatives reviewed KAFA’s recommendation to rename KMF as “Kayne Anderson
NextGen Energy & Infrastructure” and reposition KMF as focused on the “energy transition” (including
recommendations to modify its non-fundamental investment policies accordingly) and to rename KYN as “Kayne
Anderson Energy Infrastructure Fund, Inc.” and modify its investment objective and non-fundamental investment
policies accordingly. After consideration, the Boards approved these changes.

On July 27, 2020, both Companies announced their strategic updates, including their name changes and revisions to
their investment policies.

During the remainder of fiscal 2020, and through fiscal year 2021, the Boards, with input and analysis from KAFA
representatives, continued to assess the viability of KMF as a differentiated fund and whether the shift in its strategic
focus was being recognized and embraced by KMF’s investors.

At a regular quarterly joint meeting of the Boards on June 23, 2021, KAFA representatives presented materials
regarding the distribution philosophy for both KYN and KMF. At the meeting, upon KAFA’s recommendation, the
Boards declared an increase in the distribution level at each fund (for KYN, increasing the per share distribution
from $0.15 to $0.175 — representing a 17% increase in the per share distribution level; and for KMF, increasing the
per share distribution from $0.09 to $0.14 — representing a 56% increase in the per share distribution level). The
distribution increases were intended to help address the market price to NAV discounts (with the expectation that
the increased distribution level would result in a tighter market price to NAV discount) and reward each Company’s
long-term stockholders. As it relates to KMF, the KMF Board concluded, based on KAFA’s recommendation, that an
enhanced distribution would increase the probability that investors would embrace the fund’s investment strategy.

On March 7, 2022, KYN completed its merger with Fiduciary/Claymore Energy Infrastructure Fund (NYSE:FMO),
emphasizing KYN’s role as the largest closed-end fund in the energy infrastructure sector and its position as a
natural consolidator of closed-end funds investing in these types of companies.

At a regular quarterly joint meeting of the Boards on March 29, 2022, KAFA representatives presented materials to
the Boards reviewing market price to NAV trading discounts, the number and size of the various closed-end funds
in the energy infrastructure space, activist activity and KYN’s desire to acquire additional energy infrastructure
closed-end funds. As a part of these discussions, the KAFA representatives questioned whether the shift in strategy
at KMF resonated with its investors given its persistent trading discount and whether alternatives — including a
potential merger with KYN — should be considered. The KAFA representatives recommended, and the KMF Board
ultimately declared, an increase in KMF’s quarterly distribution from $0.14 per share to $0.16 per share in an effort
to address the market price to NAV discount and to reward KMF’s long-term stockholders. The Boards requested
further analysis on the various tax attributes of each Company from the KAFA representatives to be presented at the
next quarterly joint meeting of the Boards.

At a regular quarterly joint meeting of the Board on June 22, 2022, KAFA representatives presented materials to

the Boards on the tax attributes of KYN (which operates as a taxable corporation) and KMF (which qualifies as a
regulated investment company or “RIC”). The KAFA representatives reviewed KMF’s market price to NAV discount
and further discussed what actions could be taken to address the discount.
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At a regular quarterly joint meeting of the Boards on September 21, 2022, KAFA representatives presented an
update on closed-end fund activism in the energy infrastructure space and discussed the various alternatives that
KMF could take to address its market price to NAV discount. KYN was discussed as the consolidator of choice for
closed-end funds in the energy infrastructure sector and an analysis of the potential overlap of stockholders between
KYN and KMF was discussed.

At a regular quarterly joint meeting of the Boards on December 14, 2022, KAFA representatives presented materials
reviewing KMF’s performance since its name change and revisions to its investment policies in July of 2020 and
discussed various strategic alternatives for the KMF Board to consider, including whether to revise KMF’s strategy
further or pursue a combination with KYN. As a part of these discussions, the KAFA representatives provided
further analysis to the Boards on the potential combination of the Companies and recommended pursuing this
merger. The Boards considered the materials presented and recommendations made by KAFA and requested a
special follow up meeting to address the questions raised and review the potential merger in more detail, but the
Boards did not make an official determination to pursue any of the strategic alternatives at that time.

On February 17, 2023, the Boards held a special joint meeting at which KAFA representatives were present. At the
meeting, the KAFA representatives presented two strategic alternatives: (i) maintaining KMF’s current strategy or
(i1) pursuing a combination of KMF with KYN. At the meeting, the KAFA representatives provided feedback from
the investment community on KMF’s current strategy concluding (i) that the strategy was not as well understood by
the investors and investment analysts sampled as KYN’s strategy was understood and (ii) that an investment strategy
principally focused on midstream investments, including master limited partnerships (like KYN’s investment
strategy) would resonate best with the largest group of existing and potential investors. The KAFA representatives
further noted the persistent market price to NAV discount at KMF and increased shareholder activism across the
sector. At this meeting, KAFA representatives reiterated their recommendation for the Companies to pursue the
merger and provided an analysis of the proposed combination including a review of the Combined Company’s pro
forma portfolio positioning, a summary term sheet including the mechanics of a possible combination which at the
time was contemplated to be effected with stock on an NAV-for-NAV exchange, a draft timeline for the approval of a
combination, and the expected and potential benefits of the transaction to both KYN and KMF’s stockholders.

In the interim between the February 17, 2023 and February 28, 2023 meetings, the independent directors on the
Boards jointly retained Dechert LLP (“Dechert”) to represent and advise them as their independent legal counsel.

On February 20, 2023, Dechert provided the KAFA representatives with follow up questions and additional analyses
that the Boards requested with respect to the proposed combination including further details on operating expenses
and potential synergies to be realized in a combination, questions regarding the proposed revisions to KYN’s
management fee, tax implications of stockholders holding shares of KYN and KMF, historical information regarding
trading discounts at KYN as compared to KMF, projected expenses to be incurred in connection with a proposed
combination, more details on the potential benefits for KYN’s and KMF’s stockholders, historical information on
buyback programs and their potential impact on trading discounts, considerations of other strategic alternatives, and
a summary of the capital structure of each KYN, KMF and the pro forma Combined Company.

On February 24, 2023, Dechert provided the KAFA representatives with further questions regarding expenses, the
taxability of the proposed combination and the pro forma tax treatment of the Combined Company, the allocation of
expenses related to the proposed combination, and information regarding any impacts to KMF’s leverage as a result
of the transaction.

On February 28, 2023, the Boards held a joint special meeting together with representatives of KAFA. At the
meeting, the KAFA representatives addressed all of the Boards’ requests and questions, including all of the follow-up
questions previously provided. The KAFA representatives presented materials explaining the stockholder approvals
needed and illustrative stockholder vote outcomes. The KAFA representatives presented a revised term sheet for the
proposed merger describing a proposed tender offer to be consummated upon stockholder approval, an increase to
KYN’s distribution rate from $0.20 per share to $0.21 per share to be announced in connection with the proposed
combination and a further recommendation to propose increasing the KYN distribution to $0.22 upon completion

of the proposed combination, the asset tiers for fee waivers at KYN to be effective upon the closing of the proposed
combination, and a three-year fee waiver by KYN following the proposed combination.
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On March 14, 2023, the Boards held a joint special meeting together with representatives of KAFA. At the meeting,
the KAFA representatives reviewed further revised terms for the proposed combination of KYN and KMF, the
timeline for a proposed announcement, the establishment of a record date, draft approvals of matters relating to

the proposed combination, including the approval of the combination and the issuance of shares of KYN, and
approval of a proposed tender offer to be consummated upon stockholder approval of the proposed combination. The
Boards considered various factors relating to the proposed combination including but not limited to the following:
(a) the potential benefits resulting from the combination of KMF with KYN; (b) the compatibility of investment
objectives, policies, restrictions and investment holdings of KMF with KYN; and (c) any direct or indirect costs to
be incurred by KMFE, KYN and their respective stockholders. The Boards, including a majority of the Independent
Directors, acknowledged that KYN and KMF will rely on Rule 17a-8 under the Investment Company Act of 1940,
as amended (the “1940 Act”) to effect the proposed combination, and the Boards determined, on the basis of the
information presented, that the proposed combination would be in the best interests of each of KYN and KME,

and that the interests of the stockholders of each of KYN and KMF would not be diluted, on the basis of net asset
value per share, as a result of the proposed combination. Subject to the receipt by the Boards of certain additional
specified information, at this meeting, the Boards authorized the KAFA representatives to proceed with the proposed
combination under the terms discussed. The KAFA representatives agreed to provide the Boards with various final
versions of the merger related agreements and disclosures to reflect the terms and conditions discussed at that
meeting.

On March 24, 2023, the Boards held a joint special meeting together with representatives of KAFA. At the meeting,
the KAFA representatives presented the Boards with various final merger related agreements, disclosures, and
management further discussed the proposal with the Boards. At this meeting the Boards unanimously approved the
proposed combination and various related actions.

On March 27, 2023, the Companies announced the proposed combination of KMF and KYN. On the same date,
KYN filed a preliminary Registration Statement on Form N-14 with the Securities and Exchange Commission.

On April 13, 2023, after further review of the proposed structure, and discussion with counsel, KAFA and the
Boards undertook revising the structure of the transaction in an effort to provide a similar economic outcome for
KMF and KYN stockholders to the previously announced merger agreement and contemplated tender offer for up to
15% of the outstanding common stock of KMF at 95% of NAV per share. The new transaction structure eliminated
the tender offer but was revised so that KMF common stockholders could elect to receive either (i) shares of KYN
common stock, which shall be based on the relative per share NAVs of KYN and KMF (i.e., the value received shall
be equal to 100% of the NAV per share of the KMF common stock) (“Stock Consideration”), or (ii) an amount of
cash equal to 95% of the NAV per share of the KMF common stock (“Cash Consideration”). Cash Consideration
was proposed to be subject to proration to ensure that the total number of shares of KMF common stock converted
into the right to receive Cash Consideration would not exceed 15% of the outstanding shares of KMF common
stock prior to the closing of the Merger. KAFA performed further diligence on the revised structure, including
analyzing the legal and tax implications and regulatory requirements. Although the Cash Consideration available

to the stockholders of KMF will be equal to 95% of the NAV of KMF common stock for which stockholders elect
to receive Cash Consideration, KMF’s Board did not consider that feature to prevent reliance on Rule 17a-8. This

is primarily because Cash Consideration is an optional choice for KMF’s stockholders; that is, stockholders are not
required to accept Cash Consideration. The five percent discount for Cash Consideration relative to NAV was not
regarded as a material discount that would constitute dilution. In addition, the elective Cash Consideration feature is,
in substance, a mechanism for stockholders to sell their KMF stock at a price that exceeds, based on recent market
conditions, what they could obtain for that stock, or the KYN stock they would receive in exchange through an
open-market transaction through a broker and, therefore, would increase their proceeds rather than dilute them.

On April 16, 2023, the Boards held a joint special meeting together with representatives of KAFA. At the meeting,
the KAFA representatives outlined the framework of this new structure. The Boards concluded that KAFA should
complete its diligence on the revised structure and pursue revising the transaction structure.

On April 21, 2023, the Boards convened a joint special meeting that included representatives of KAFA. At the
meeting, the KAFA representatives provided the Boards with a summary of its findings. KAFA explained why it
considered the revised merger structure to be substantially economically equivalent to the previously announced
construct, and that it had been advised by Paul Hastings LLP (counsel to KAFA, KYN and KMF) about the
securities law filings and disclosure that would be necessary to proceed with the new structure.
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On April 24, 2023, the Boards unanimously approved the parties’ entry into the revised merger. In connection

with such approval, the Boards reiterated their conclusions from the March 14, 2023 special meeting, including

the proposed combination being in the best interests of each of KYN and KMF, and concluded that the change in
structure did not affect its conclusions. On the same date, KYN and KMF announced the revised merger agreement.

Reasons for the Merger and Board Considerations

The KYN Board and the KMF Board have unanimously approved the Merger because they have determined that the
Merger is in the best interests of each Company and that the interests of the existing stockholders of each Company
will not be diluted as a result of the Merger. In making this determination, the KYN Board and the KMF Board
considered the expected benefits and principal risks of the transaction for each Company. In addition, the Boards
considered the material differences between the Companies, specifically that (i) KYN has higher base management
fee than KMF and as such KMF stockholders will be subject to an increased management fee immediately following
the Merger, (i) KYN, as a corporation for tax purposes, is subject to federal income tax, while KMF, which qualifies
as a regulated investment company (a “RIC”), is generally not subject to federal income tax and (iii) KYN, because
it is subject to federal income tax, has the ability to invest more than 25% of its total assets in MLPs, while KMF,

as a RIC, does not. The Boards also considered the principal risks associated with these differences, as more

fully described in “Risk Factors.” The Boards believe that the benefits of a combination outweigh the risks to the
stockholders.

The Combined Company will pursue KYN'’s investment objective which is to provide a high after-tax total return
with an emphasis on making cash distributions to stockholders. The Combined Company intends to achieve this
objective by investing at least 80% of total assets in the securities of Energy Infrastructure Companies. Please refer
to the Glossary for the meaning of capitalized terms not otherwise defined herein.

In the course of their consideration of the Merger, the Boards considered and discussed matters relating to the
Merger at executive sessions and meetings of the Boards (collectively, the “Board meetings”) (as further described
under “— Background of the Merger”). In advance of the Board meetings, KAFA provided detailed information
to the Boards about the proposed Merger and responded to a number of questions and additional requests for
information from the Boards.

In addition, at or prior to the Board meetings, the Boards met with representatives of KAFA, KAFA’s legal counsel
and counsel to the Companies (Paul Hastings LLP) and their independent legal counsel (Dechert LLP). The
Independent Directors met separately several times with their independent legal counsel to consider and discuss

the Merger. KAFA recommended that the Boards approve the Merger and in the course of deliberations, KAFA
agreed to support a fee waiver as described under “— Potential for reduced management fee in the future as assets
appreciate, due to revised KYN management fee waiver,” and to offer KMF stockholders the right to elect to receive
either (i) Stock Consideration or (ii) Cash Consideration (subject to adjustment and proration). The Boards reviewed
the Merger with respect to the interests of both Companies in mind. After careful consideration, the Boards,
including the Independent Directors of each, unanimously approved the Merger for both Companies.

In unanimously approving the Merger and recommending that stockholders of KMF approve the Merger and
stockholders of KYN approve the issuance of additional KYN common stock in connection with the Merger, the
Boards, including the Independent Directors of each, determined that participation in the Merger is in the best
interests of both Companies and that the interests of the existing stockholders of both Companies will not be diluted
as a result of the Merger. The determination to approve the Merger was made on the basis of each director’s business
judgment after consideration of all of the factors deemed relevant to the director taken as a whole, though individual
directors may have placed different weights on certain factors.

The material factors that the Boards considered in determining that the Merger is in the best interests of both
Companies include:

. Significant similarities between the Companies, with a small number of material differences

The Boards recognize that while KYN and KMF have very similar fundamental investment limitations, principal
investment policies, principal investment strategies and current portfolio holdings, there are some material

differences between the Companies. Specifically, (i) KYN, as a corporation for tax purposes, is subject to federal
income tax, while KMF, which qualifies as a regulated investment company (a “RIC”), is generally not subject to
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federal income tax and (ii) KYN, because it is subject to federal income tax, has the ability to invest more than 25%
of its total assets in MLPs, while KMF, as a RIC, does not. KYN currently invests approximately half of its total
assets in MLPs, while KMF invests slightly less than 25% of its total assets in MLPs. With respect to fundamental
investment limitations, KYN’s investment concentration limitation excludes investments in the Energy Infrastructure
Industry, while KMF’s excludes investments in Energy Companies. In addition, KYN has a higher base management
fee than KMF and as such KMF stockholders will be subject to an increased management fee immediately following
the Merger. The Boards also considered the principal risks associated with these differences, as more fully described
in “Risk Factors.” The Boards believe that the benefits of a combination outweigh the risks to the stockholders.

. Merger may result in an increase in KMF’s distribution level

Currently, KYN pays a quarterly cash distribution of $0.21 per share ($0.84 on an annualized basis) or an annualized
distribution rate as a percentage of net asset value (“NAV”) per share of 8.9%. Currently, KMF pays a quarterly cash
distribution of $0.16 per share ($0.64 share on an annualized basis) or an annualized distribution rate as a percentage
of NAV per share of 7.8%. Based on these distribution levels, the Merger may result in an increase to the distribution
received by KMF’s common stockholders of approximately $0.09 on an annualized basis, or approximately 14%
greater than KMF’s current annualized distribution rate. Upon closing of the Merger, KYN’s management plans to
recommend a $0.01 per share increase in KYN’s quarterly distribution (to a quarterly rate of $0.22 per share), which
if approved by the KYN Board, would increase KYN’s distribution to an annualized rate of $0.88 per share. This
would result in an approximate 20% increase in the current annualized distribution received by KMF’s common
stockholders. This increase is based on KMF’s per share distribution rate pro forma for the Merger ($0.191 per
share) relative to KMF’s current per share distribution rate ($0.16 per share). However, the proposed increase in
KMF’s distribution level is not certain as payment of future distributions is subject to the KYN Board’s approval, as
well as meeting the covenants of KYN’s debt agreements and terms of its preferred stock. There can be no guarantee
that the KYN quarterly distribution will ultimately increase (due to changes in market conditions or otherwise) or
that it would not subsequently decrease.

These estimates are based on the relative NAV per share of the Companies as of May 31, 2023, which would have
resulted in an exchange ratio of approximately 0.870 shares of KYN for each share of KMF. The exchange ratio
will be determined based on the relative NAV per share of each Company on the business day prior to closing of
the Merger. Historically, a portion of the distributions paid to common stockholders of KYN and KMF has been
classified as a return of capital. The final tax characterization of distributions paid in future periods will depend

on the earnings and profits of the Combined Company in any given year. A “return of capital” represents a return
of a stockholder’s original investment and should not be confused with a dividend from earnings and profits. In
addition, a “return of capital” distribution should not be considered a total or complete return of your investment,
and any payment of distributions would only be made after the payment of fees and expenses. See “Questions and
Answers — Q: How are distributions to KYN stockholders treated for tax purposes and how does that compare to
distributions to KMF stockholders” and “Risk Factors — Risks Related to Our Business and Structure — Tax Risks”
and “Proposal One: Merger — Certain Federal Income Tax Matters — U.S. Federal Income Taxation of Holders of
Our Common Stock.”

The tax character of each Company’s common distributions for fiscal 2022 and since their inception is included
below.

Fiscal Year 2022 Since Inception®
Tax Character of Distributions KYN KMF KYN KMF
Returnof Capital® . ......... ... ... ... .......... 0% 79% 43% 23%
Qualified Dividend Income ...................... 100% 21% 57% 25%
Ordinary Income. .. ..........coo ... N/A® — N/A® 32%
Long-Term Capital Gains . . . ..................... N/A — N/A 20%

(1)  Based on the cumulative tax character of distributions for each Company since its inception and through the fiscal year
ended November 30, 2022.

(2)  For both KYN and KME if the distributions paid exceed the Company’s current or accumulated earnings and profits, the
distribution will be treated as a return of capital to the extent of the stockholder’s basis. Any distribution received in excess
of a stockholder’s basis would be taxable as capital gain.

(3)  If stockholders meet the requisite holding period requirement (and certain other requirements), KYN’s taxable dividends
should be eligible to be treated as tax-advantaged qualified dividend income.
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We cannot assure you what percentage of the distributions paid on the pro forma Combined Company’s common
stock, if any, will be treated as tax-advantaged qualified dividend income or tax-deferred return of capital in the
future. Historically, more of KYN'’s distributions to its stockholder has been classified as tax-advantaged qualified
dividend income and tax-deferred return of capital as compared to distributions paid to KMF stockholders.

As a stockholder of KYN, provided that you meet the requisite holding period requirement (and certain other
requirements), taxable dividends should be eligible to be treated as tax-advantaged qualified dividend income and
not ordinary income. Qualified dividend income is taxed at lower capital gain rates. The final tax characterization
of distributions paid in future periods will depend on the earnings and profits of the Combined Company in any
given year. Historically, a portion of the cash distributions received from KYN’s and KMF’s portfolio investments
was characterized as a return of capital which contributed to the amount of return of capital that KYN and KMF
have paid to their respective stockholders. A reduction in the return of capital portion of the distributions received
from KYN and KMF portfolio investments (or an increase in each Company’s earnings and profits) may reduce the
portion of the distribution paid by KYN and KMF that is treated as a tax-deferred return of capital. A “return of
capital” represents a return of a stockholder’s original investment and should not be confused with a dividend from
earnings and profits.

See “Risk Factors — Risks Related to Our Business and Structure — Tax Risks” and “Proposal One:
Merger — Certain Federal Income Tax Matters — U.S. Federal Income Taxation of Holders of Our Common Stock.”

. KMF’s common stockholders may benefit from enhanced market liquidity and may benefit from
improved trading relative to NAV per share

The larger market capitalization of the Combined Company relative to KMF may provide an opportunity for
enhanced market liquidity over the long-term. Greater market liquidity may lead to a narrowing of bid-ask spreads
and reduce price movements on a